7 Seven Picks LKP

for the quarter Since 1948

From the LKP Advisory Desk........

Summer Greetings and Welcome to this Edition of the LKP 7 PICKS for the Quarter.

Despite LTCG liquidation behind us, this quarter promises to be quite challenging on the macro front on account of rising int erest rates
globally, crude and inflation moving north, political uncertainty gaining ground in the wake of state elections, prolon ged NPA crisis in

the fluid banking space and stretched valuations.

The BSE SENSEX ended fiscal F¥18 with a 11% gain despite a 10% correction from the peak in what could be termed as one of the
better years for Equities as an asset class.

With the fourth quarter earning season slated to begin in a few days we are pleased to present a judicious mix of 7 stock picks across

sectors and market capitalisation in this edition of LKP 7 PICKS.

Stocks Sector CMP () Tazgﬁﬂt)( ) Potent(igIM)U PEEE
Godrej Agrovet Diversified 637 695 36%
Jamna Auto Industries Auto Parts 79 87 41%
Muthoot Finance NBFC 406 448 41%
Singer india Consumer Appliances 50 58 64%
Suven Life Sciences Pharmaceuticals 168 186 43%
UPL Agrochemicals 729 803 41%
Whirlpool of India Consumer Durables 1,510 1,650 37%

LKP Advisory March 31, 2018



Seven Picks

for the quarter

GODREJ AGROVET CMP: 637

Fundamental View

9 GAVL is the 5000cr diversified company belonging to the Godrej Group known for building business verticals with deep moat
and create sustainable shareholder wealth backed by strong corporate governance.

9 GAVL operates in high growth segments like Agrochemicals, Oil Pdm Plantations, Poultry and Dairy besides operating in under-
penetrated segments like Animal Feed where it is the market leader.

1 GAVL in our view is a proxy play on India's Rural Story besides being a major beneficiary of GST as some of its key businessticals
have participation from unorganised players. High ROE of its business coupled with structural growth drivers shall ensure
premium valuations. Buy for a price objective of 695

Technical View

1 Godrej Agrovet is a recently listed stock. Even with the limited chart history, the price trend looks extremely favorable.

1 A short term CUP & Handle price pattern breakout, and retest of the neckline makes the current price point extremely attractive
levels.

1 With strong demand zones available for the stocks near the 600620 price levels, we believe that the stock is available at critical
support levels.
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Seven Picks

for the quarter

JAMNA AUTO CMP: 79

Fundamental View

1 Jamna Auto is the second largest player globally and the market leader in India in manufacturing leaf springs for trucks with a 73%
market share in India.

1 with a MCAP of 3000crs the company is a key vendor to large OEM producers like Ashok Leyland,Tata Motors,M&M and
Daimler among others. The structural shift towards higher tonnage vehicles should in our view trigger demand for its high mar gin
parabolic springs.

1 Superior ROE, deleveraged balance sheet and minimum capex plans makes Jamna Auto a proxy to playhe infrastructure theme
in India and a possible ban on old trucks coupled with a rise in freight rates should provide a kicker for the stock. Buy for a price
objective of 87.

Technical View

1 One of the solid few midcap stocks, which have been unfazed by the recent market volatility.
1 Recent price action suggests that the stock is forming a Triangular pattern of consolidation.

1 Triangular consolidations at tops have a high probability to form a continuation pattern breakout, which means Uptrend could
continue.

1 Lack of price correction, lack of volatility, price consolidation pattern suggests that the stock could be a strong performer going

forward.
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Seven Picks

for the quarter

MUTHOOT FINANCE CMP: 406

Fundamental View

1 Muthoot Finance is the largest Gold Loan Company in India with a wide footprint of over 4300 branches across the country. Rural
India holding close to 65% of physical gold in India and with 40% of gold demand emanating from South India we believe
Muthoot Finance is in a sweet spot.

9 With over 75 lac customers the Gold Loan AUM of Muthoot remained fairly resilient even during the cash crunch post
demonetisation and its GNPA of close to 5% is not much of a worry since they are backed by liquid collaterals.

1 Its non-gold portfolio which is currently about 5% is slated to move up to about 15% by 2019. Given its low borrowing cost and
healthy NIM of 15% we believe that Muthoot has enough growth capital for the next couple of years given its healthy CAR of 27 %.
The stock trading at twice book and compelling valuations should be bought for a price objective of 448

Technical View
1 Moving Average bands are one of the most influential methods of finding strong support zones. These averages determine classc
ODEMAND FORMATI ON6 zones for |l ong term buyers.
1 Price chart of Muthoot Finance weekly pattern suggests that the stock has reached such a zone.

1 We believe that long term charts are extremely positive for Muthoot Finance and stock can rise back to atleast near the 200 DMA.
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Seven Picks

for the quarter

SINGER INDIA CMP: 50

Fundamental View

9 Singer India is the BSE listed subsidiary of the Netherlands based Singer BV and has a 40% market share of the organised sewi
machine market in India. Having come out of BIFR in early 2013 Singer India diversified into Kitchen Appliances SmallHome
Appliances & Personal Care Appliances.

1 Singer India's foray into the Consumer Appliances segment is well supported by its top of the mind brand pull and more than 4 0
exclusive stores across India with half of them in South India.

1 Trading at a paltry MCAP of Rs260crs Singer India is a classic smalap in the exciting B2C appliances space spreading its wings
towards becoming a Pan India player with more than 1200 dealers. Buy for a price objective of 58.

Technical View

1 Singer India is one of the few small cap stocks, which havebeen unfazed with the ongoing market volatility.
1 That sturdiness in price is due to its strong price breakout on the long term charts.
1 3 box Point & Figure charts also indicate a clear formation of higher top and higher bottom on long term scale.

T Interestin g | vy , the RSI on monthly charts is forming a 06Contract
happen anytime.

1 Given the strong breakout in prices on long term charts, we believe that the RSI contraction could be extremely beneficial for
future price trends
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Seven Picks

for the quarter

SUVEN LIFE SCIENCES CMP: 168

Fundamental View

1 Suven is a biopharmacompany manufacturing drug intermediates for global innovator companies and provides contract research
and manufacturing services (CRAMS) including supply of New Chemical Entities (NCE) already launched by innovator companies.

1 Suven spends almost Rs1bn anually on R&D of which 70% is towards proprietary NCE projects where it has a pipeline of 13 NCE
molecules. Its star molecule=SUVN602 is undergoing Phase-2 trials in the US and final results are expected in Mid 2019 when
Suven would take the call on the potential out licensing deal.

1 Among its other NCE projects, Suven has two products in Phase3 of which one has been undergoing CTS and the other
graduated to the big league during Q2FY18. Suven is set to commence Phase2 studies on its DEMENTIA molecule diring Q3CY
2018.

9 Its core CRAMS business which accounts for more than 90% of its Rs600cr revenues is witnessing increased traction as mor
projects enter Phase2 prompting the management to increase capacity by setting up a HiPo facility at a cost of Rs12Qcrs.
Receivables at 33 days and ROCE are far superior compared to its peers in CRAMS business. Recommend to Buy for a pri
objective of Rs186

Technical View

1 The stock is already in a Super Cycle Uptrend, asspotted n t he 9 year old ORI SI NG CHANNEL¢
1 Prolonged phases of consolidation have resulted into a strong breakout.

1 Most attractive part of the chart is the extremely favorable risk reward. Since stock is trading at support level of both, slort term
consolidation, as well as support of this ORI SING CHANNELO

1 This could very well be the tipping point for the stock price, and we expect it to kickstart a strong uptrend soon.
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Seven Picks

for the quarter

UPL CMP: 729

Fundamental View

1 UPL is a large diversified fully integrated agrochemical player with global footprints. Given the structural growth drivers in its key
markets like India and LATAM backed by its huge unmatched distribution network, UPL in our view is best positioned to leverage
on its vast pool of product registrations and exclusivity.

1 Having clearly demonstrated its ability to grow revenues at over 15% since the last three years UPLwith gross margins of over
50% and EBIDTA margins of 19% is our pick to play the Agrochenical Theme.

1 with 33 manufacturing locations globally serving more than 130 countries with almost 6000 product registrations UPL with
healthy ROE of 23% trading at 18x estimated forward earnings is an attractive bet for a price objective of 803.

Technical View

1 Price action of UPL suggests that the stock is in a very strong multi year uptrend.

9 Currently, the weekly stochastic has given a BUY signal. Along with this the Williams % R indicator demonstrating strong
Contrarian support zones for the stock.

1 Also look at historical point of references for such an intersection, indicating that price nears an extremely strong bottom and starts
a renewed UPTREND from those levels.
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Seven Picks

for the quarter

WHIRLPOOL OF INDIA CMP: 1,510

Fundamental View

9 The 75% Indian Subsidiary of the US based Consumer Durable Giant Whirlpool Corporation is optimistic on its India Business atis
innovating and expanding despite short term headwinds like commaodity price pressures.

1 Whirlpool is a dominant player in the $ 3bn Indian Refrigerator market which is almost 27% of the Indian Consumer Appliances
market. We expect this segment to cross $5bn mark in the next four years. Whirlpool today is also a force to reckon with in the
Washing Machine segment and many other key appliances given its technological edge over peers.

1 Whirlpool is enhancing its mass market single door refrigerator capacity by 30% at a cost of Rs180crs funded entirely through
internal accruals since its capacity utilisation is almost 100% in that segmat. We recommend to Buy with a price objective of
1650 despite the stock trading at 50x estimated one-year forward earnings.

Technical View

1 This stock has been a strong price performer since the last decade.
1 Buying on corrections has been one of the best strategies to timely enter the stock.

1 We believe that at current levels the stock hascompleted one more phase of price correction, and is at a support level of price and
RSI.

WHIRLPOOL (1,490.00, 1,550.00, 1,479.50, 1,510.25, +29.8000)
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Seven Picks

for the quarter

LKP Seven picks performance

Target( )

Price( )

Capital

PIL (%)

PIL( )

Comments

LKP 7 Picks- Q4-FY18 Reco () Date Price( )
ACE Buy 22-Dec-17 145
CDSL Buy 22-Dec-17 365
Exide Buy 22-Dec-17 220
HIL Buy 22-Dec-17 1,377
Lumax Industries Buy 22-Dec-17 2,150
Raymond Buy 22-Dec-17 1,030
UPL Buy 22-Dec-17 732

TOTAL

NIFTY 22-Dec-17 10,493

OUTPERFORMANCE

165
400
245
1,500
2,380
1,140
805

Target( )

As on 28-Mar

165
285
223
1,500
2,400
1,140
805

10,114

Price( )
As on 21-Dec

Invested ()

100,000
100,000
100,000
100,000
100,000
100,000
100,000
700,000
700,000
700,000

Capital

Invested ( )

14%
-22%
1%
9%
12%
11%
10%
5%
4%
9%

PIL (%)

13,793
(21,918)
1,295
8,932
11,628
10,680
9,973
34,383
(25,304)
59,687

P/L( )

Target Hit
closed
closed

Target Hit

Target Hit

Target Hit

Target Hit

Comments

LKP 7 Picksd Q3-FY18 Reco () Date Price( )
Banco Products Buy 1-Oct-17 208
DCM Shriram Buy 1-Oct-17 423
Exide Buy 1-Oct-17 206
GSPL Buy 1-Oct-17 200
Petronet LNG Buy 1-Oct-17 230
Triveni Engineering Buy 1-Oct-17 85
VRL Logistics Buy 1-Oct-17 363

TOTAL

NIFTY 29-Sep-17 9,789

OUTPERFORMANCE

232
467
225
225
255
97
400

Target( )

Price( )

100,000
100,000
100,000
100,000
100,000
100,000
100,000
700,000
700,000
700,000

Capital

12%
10%
9%
13%
11%
14%
10%
11%
7%
5%

PIL (%)

11,538
10,402
9,223
12,500
10,870
14,118
10,193
78,844
46,604
32,239

PIL( )

Target Hit
Target Hit
Target Hit
Target Hit
Target Hit
Target Hit
Target Hit

Comments

LKP 7 Picksd Q2-FY18 Reco () Date Price( )
Action Construction Buy 3-Jul-17 68
Arrow Greentech Buy 3-Jul-17 565
GNFC Buy 3-Jul-17 269
GSFC Buy 3-Jul-17 114
Hinduja Global Solutions Buy 3-Jul-17 516
Manappuram Finance Buy 3-Jul-17 98
Tinplate Company Buy 3-Jul-17 93

TOTAL

NIFTY 3-Jul-17 9,615

OUTPERFORMANCE

75
650
300
130
580
110
110

Target( )

As on 29-Sep

9,789

Price( )
As on 30-Jun

Invested ( )

100,000
100,000
100,000
100,000
100,000
100,000
100,000
700,000
700,000
700,000

Capital

Invested ()

10%
15%
12%
14%
12%
12%
18%
13%
2%
12%

PIL (%)

10,294
15,044
11,524
14,035
12,403
12,245
18,280
93,825
12,639
81,187

Target Hit
Target Hit
Target Hit
Target Hit
Target Hit
Target Hit
Target Hit

Comments

LKP 7 Picksd Q1-FY18 Reco () Date Price( )
Aurobindo Pharma Buy 10-Mar-17 652
Balrampur Chini Mills Buy 10-Mar-17 150
GNFC Buy 10-Mar-17 257
ICICI Bank Buy 10-Mar-17 271
Raymond Buy 10-Mar-17 633
Triveni Engineering Buy 10-Mar-17 73
Usha Martin Buy 10-Mar-17 17.5

TOTAL

NIFTY 10-Mar-17 8,935

OUTPERFORMANCE

9,521

100,000
100,000
100,000
100,000
100,000
100,000
100,000
700,000
700,000
700,000

5%
13%
15%
14%
12%
15%
20%
13%

7%

7%

4,824
13,333
15,175
13,653
11,848
15,068
20,000
93,902
45,947
47,955

Closed
Target Hit
Target Hit
Target Hit
Target Hit
Target Hit
Target Hit
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